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M. A. ECONOMICS

PAPER – I

MICRO ECONOMIC ANALYSIS

Objective :

The objective of this paper is to acquaint the students in Micro Economic Theory, which deals with the analysis of the behaviour of the consuming and producing units.The process of achieving equilibrium in different market structures will be explained. Welfare economics will be another area which shall be dealt with to have insight into the conditions of welfare maximization.

Syllabus : (100 Marks)

The syllabus is divided into five units and each unit carries 20 marks.

UNIT 1

DEMAND ANALYSIS

Basic Economic problem of choice and scarcity, Deductive and inductive methods of Analysis, positive and normative Economics, Economic models, characteristics of Equilibrium and Disequilibrium System, Elasticity of Demand (Price, cross, income), Elasticity of supply, Theory of Demand – Utility, Indifference curve (Income and substitution effects, slutsky theorem, compensated demand curve) and their applications, Revealed preference theory, Revision of Demand Theory of Hicks, Recent developments in demand analysis (Pragmatie approach and linear expenditure system), Consumer’s surplus, Elementary theory of price formation, demand and supply equilibrium.

UNIT 2

THEORY OF PRODUCTION AND COST :

Production Function – short period and long period, law of variable proportions and return to scale, Isoquants – Least cost combination of inputs, Returns to factors, Economies of scale, multi product firm, Elasticity of substitution, Technical progress and production functions (Cobb – Douglas, CES, production function) Empirical work of production  function, Traditional and modern theories of costs.

UNIT 3

PRICE AND OUTPUT DETERMINATION :

Marginal analysis as an approach to price and output determination : 

Perfect competition – Short run and long run equilibrium of the firm and industry, price and output determination, supply curve.

Monopoly – short run and long run equilibrium, price determination, bilateral monopoly, monopolistic competition; general and Chamberlin approach to equilibrium, equilibrium of firm and the group with product differentiation and selling cost, excess capacity under monopolistic and imperfect competition, criticism of monopolistic competition, Oligopoly – Non, Collusive (Cournot, Betrand, Edgeworth, Chamberlin model, kinked demand curve and stacklberg’s solution) and collusive (Cartical evaluation of marginal analysis, Baumol’s sales revenue maximization model, williamson’s model of managerial  discretion, Full cost pricing rule, Bain’s limit pricing theory.

UNIT 4

DISTRIBUTION

Neo – classical approach – marginal productivity theory, Product Exhaustion theorem, Elasticity of technical substitution, technical progress and factor shares, Theory of distribution in imperfect product and factor markets, Determination of rent, wages, interest and profit, Macro theories of distribution – Recardian, Marxian, Kalescki and Kaldor’s.

UNIT 5

WELFARE ECONOMICS 

Pigouvian welfare economics, Pareto optimal conditions, value judgement, social welfare funtion, Compensation principle, Inability to obtain optimum welfare – imperfections, market failure, decreasing cost, uncertainty, and non – existant and incomplete market, Theory of second Best – Arrow’s theorem, Rawl’s theory of justice, equity – efficiency trade off.

Partial and General equilibrium, Walrasian excess demand and input – output approaches to general equilibrium, existence, stability and uniqueness of equilibrium and general equilibrium, coalitions and monopolies, production without consumption – one sector model, homogeneous functions, income distribution, production without consumption.

Reference :

1. Baumol, W. J. (1982), Economic Theory and Operations Analysis, Prentice Hall of India, New Delhi.

2. Hirshleifer, J. and A. Glazer (1997), Price Theory and Applications, Prentice Hall of India. New Delhi.

3. Baumol, W. J. (1982), Economic Theory and Operations Analysis, Prentice Hall of India, New Delhi.

4. Henderson, J. M. and R. E. Quandt (1980), Micro economic Theory : A Mathematical Approach McGraw Hill, New Delhi.

5. Hirsheifer, J. and Glazer (1997), Price Theory and Applications, Prentice Hall of India, New Delhi.

6. Da Costa, G. C. (1980), Production, Prices and Distribution, Tata McGraw Hill, New Delhi.

M. A. ECONOMICS
PAPER II

MACRO ECONOMIC ANALYSIS

Objectives: 

Macro Economic’s or Aggregative Economic Analysis establishes the functional relationship between the large aggregates. The aggregate analysis has assumed such as great significance in recent times that a prior understanding of Macro Economic Theoretical structure is considered essential for the proper comprehension of the different issues and policies. Macro Economics now is not only a scientific method of analysis; but also a body of empirical knowledge.

The Paper entitled “ Macro Economic Analysis” equips the students at the postgraduate level to understand systematic facts and latest theoretical development for empirical analysis. 

Syllabus :   (100 Marks)

The syllabus is divided into five units and each unit carries 20 marks.

UNIT 1

National Income and Accounts and Consumption Function 

Circular flow of income in two - three and four - sector economy; different forms of national income accounting; social accounting; input – output accounting, flow of funds accounting and balance of payments accounting.

Nature and Scope of Macro Economics; Equilibrium of the Economy in classical and keynesian economics. 

Post keynesian developments in consumption function – Relative income hypothesis – permanent income hypothesis – Life cycle hypothesis. Keynesian economics and economics of keynes ( general theory as the economics of dis equilibrium Clower and Leijonhufvud).

UNIT 2

Classical and Keynesian Synthesis

Classical and Keynessian Synthesis; The problem

Derivation of Is – Lm curve – equilibrium in the goods and money market. Equilibrium of income and interest rate – fiscal and Monitory Policy in Is – Lm framework – Lags in the effect, Real Balance Effects – Classical rebuttal.

UNIT 3
Theory of inflation

Inflation and unemployment; inflation – unemployment dilemma – Philips curve – Expectations and short run Philips curve – Friedman Phelp’s argument – shifting short run Philips curve – long run Philips curve (Trade off between Inflation and Unemployment). Natural rate of Unemployment. Recent Development in Classical and Keynesian Economics. 

· Rational expectation hypothesis (Classical)

· Efficiency wage theory. Menu cost theory etc.

UNIT 4

Demand for money, post keynesian demand for money and supply of money

Theories of demand and supply of money.

Theories of demand for money; classical approach – keynesian approach – Friedman’s contribution.

Approaches of Baumal and Tobin – portfolio balance approach. 

Theory of supply of Money:

Money multiplier theory of money supply – components of money supply (M1, M2, M3, M4) etc.  High powered money. 

Recent developments in money supply analysis in India (l1, l2) etc.

UNIT 5
Financial Market and Capital Market in India :

Financial Sector in India: Money and capital market. Role of  the state and financial markets – financial sector reforms in India – Developments in Indian Capital Market – Instruments and institutions of money and capital markets – SEBI – Mutual funds – Recent Monitory Policy in India.

Reference :

1. Ackley, G. (1978), Macroeconomics : Theory and Policy, Macmillan, New York.

2. Blackhouse, R. and A. Salani (Eds.) (2000), Macroeconomics and the Real World (2 Vols.) Oxford University Press, London.

3. Branson,  w. A. (1989), Macroeconomic Theory and Policy, (3rd Edition), Harper and Row, New York.

4. Dornbusch, R. and F. Stanley (1997), Macroeconomics, McGraw Hill, Inc., New York.

5. Heijdra, B. J. and V. P. Fredricck (2001), Foundation of Modern Macroeconomics, Oxford University Press, New Delhi.

6. Romer, D. L. (1996), Advanced Macroeconomics, McGraw Hill Company Ltd., New York.

7. Powelson, J. P. (1960), National Income And Flow of Funds Analysis, McGraw Hill, New York.

8. Friedman, M. (1957), The Theory of Consumption Function, Princeton University, Press, Princeton.

9. Keynes, J. M. (1936), The General Theory of Employment, Interest and Money, Macmillan, London.  

10. Mueller, M. G. (1966),  Readings in Macroeconomics, Holt Rinehart and Winston, New York.

11. Culberston, J. M. (1968), Macroeconomics Theory and Stabilization Policy, McGraw Hill, Kogenkosh, Tokyo.

12. Mckinen, G. E. (1978), Money, The Price Level and Interest Rates, Prentice Hall of India, New Delhi.

13. Reddy, Y. V. (2000), A Review of Monetary and Financial Sector Reforms in India – A Central Banker’s Perspective, UBSPD, New Delhi.

14. Laidler, D.E.W. (1977), Demand for Money; Theory and Evidence, Dum-Don Valley, New York.

15. Leijionhufvud, A. (1968), On Keynesian Economics and Economics of Keynes, Oxford University Press, London.

16. Levacic, R. and A. Rebman (1986), Macroeconomics : An Introduction to Keynesian and Neo-classical Controversies, Macmillan, London.

17. Patinki, D. (1965), Money, Interest and Prices, Harper and Row, New York.

18. Mankiw, N. G. and D. Romer (Eds.) New Keynesian Economics, (2Vols.) MIT Press Cambridge.

M. A. ECONOMICS

PAPER IV

PUBLIC ECONOMICS

Objectives:

 Role and functions of government in an Economy have been changing with the passage of time. The term “Public Finance’ has traditionally been applied to the package of those policies and operations which involve the use of tax and expenditure measures while budgetary policy is an important part to understand the basic problems of use of resources, distribution of income, etc. There are vast array of fiscal institutions - tax systems, expenditure programmes, budgetary procedures, stabilisation instruments, debt issues, levels of government, etc. Which raise spectrum of issues arising from the operation of these institutions. Further, the existence of externalities, concern for adjustment in the distribution of income and wealth, etc. require political processes for their solution in a manner, which combines individual freedom and justice. This paper combines a thorough understanding of fiscal institutions with a careful analysis   of the issues which underline budgetary policies in general and Indian experience in particular.’

Syllabus: (100 Marks)

The syllabus is divided into five units and each unit carries 20 marks.

UNIT 1

Role of Government

A. Concepts: Public finance, private finance, public goods, private goods public utility, merit goods. Wants: Social, public.

B. Role of Government: Changing perspective about role of Government in organised society, Government in a mixed economy, Role of government in economic development, welfare Theory of Maximum Social Advantage.

UNIT 2

Public choice Theory  and Public expenditure

A. Public Choice Theory: Private and Public choice – Public choice revealation – voting system – group interests and role of lobbying.

B. State failure: Role of the state and externalities – causes of bureaucratic failure – rent seeking – costs of  governance.

UNIT 3
Taxation and Public Debt

A. Taxation:  Theory of incidence; Alternative concepts of incidence – Allocative and equity aspects of individual taxes; Benefit and ability to pay approaches : Theory of optimal taxation ; Excess burden of taxes; Trade off between equity and efficiency.  The problem of double taxation.

B. Public Debt:  Classical view of public debt; compensatory aspect of debt policy; Burden of public debt; Sources of public debt; Debt through created money; Public borrowings and price level; crowding out of private investment and activity; principles of debt management and repayment.

UNIT 4

Fiscal Federalism

Principles of multi – unit finances; Fiscal federalism in India; vertical and horizontal imbalance; assignment of function an sources of revenue; constitutional provisions; finance commission; devolution of resources and grants; theory of grants; resources transfer from union to state – criteria for transfer of resources; center –state financial relations in India; transfer of resources from Union and states to local bodies.

UNIT 5

Indian Public Finance

Indian tax system; Revenue of the Union, States and local bodies; Major taxes in India: Base of taxes, direct and indirect taxes, taxation of agriculture, expenditure tax, reforms in direct and indirect taxes, taxes on services; Non- tax revenue of Center, shrinking size of development finance through budgets; Trends in public expenditure and public debt; Fiscal crisis and fiscal sector reforms in India;

Reference :


1. Atkisnosn, A. B. and J. E. Siglitz (1980), Lectures of Public Economics, Tata McGraw Hill, New York.

2. Buchanan, J. M. (1970), The Public Finance, Richard D. Irwin, Homewood.

3. Goode, R. (1986), Government Finance in Developing Countries, Tata McGraw Hil, New Delhi.

4. Jha, R. (1998), Modern Public Economics, Routledge, London.

5. Menutt, P. (1996), The Economics of Public Choice, Edward Elgar, U. K. 

6. Musgrave, R. A. (1959), The Theory of Public Finance, McGraw Hill, Kogakhusa, Tokyo.

7. Musgrave, R. A. and P. B. Musgrave (1976), Public Finance in Theory and Practice, McGraw Hill, Kogakusha, Tokyo.

8. Spulber, N. (1998), Redefining the State, Cambridge University Press, Cambridge.

9. Friendman, A.  (1997), Welfare Economics and Social Choice Theory, Martins Nijhoff, Boston.

10. Mishan, E. J. (1982), Cost – Benefit Analysis : An Informal Introduction, George Allen and Unwin, London.

11. Phyrr, P. (1970), Zero Base Budgeting : A Practical Management Tour Tool for Evaluating Expenses, John Wiley, New York.

12. Datt, R. (Ed.) (2001), Second Generation Economics Reforms in India, Deep & Deep Publications, New Delhi.

13. Gandhi, V. P. (1970), Some Aspects of India’s Tax Structure, Vora and Company, Bombay.

14. Jain, A. K. (1975), Taxation of Income in India, Macmillan Company of India Ltd., New Delhi.

15. Jain, I (1988), Resource Mobilization and Fiscal Policy in India, Deep & Deep Publication, New Delhi.

M. A. ECONOMICS

PAPER – V 

HEALTH ECONOMICS

Objectives:

1. To measure the burden of diseases.

2. To review the Indian National Health Policy.

3. To examine the resource allocation problem in the private and government hospitals.

4. To evaluate the cost and benefits of health services.

5. To discuss various problems such as health problems of children and women, alcohol, drug, mosquito, diet and pollution related health problems.

Syllabus:  (100 Marks)

The syllabus is divided into four units. Each unit carries 25 marks.

UNIT 1

THE NATIONAL AND INTERNATIONAL HEALTH SCHEME

Health output and input indicators and their correlation with the level of economic development and with the public expenditure on health statistics – a crittical appraisal of their usefulness and limitations – A review of the Indian National Health Policy and a discussion of other feasible alternatives, Health Economics in developing countries – Measuring the burden of diseases.

UNIT 2

RESOURCE ALLOCATION IN THE HEALTH SECTOR

Resource allocation problems in private and government hospitals – Resource allocation problems facing a private practioner – The problem of the multiple services of hospital – Pricing of these services and the choice of the mix of services – The trade –offs between quantity and quality – production function, productivity – Efficiency and equity considerations applied to the hospital sector – The demand for health services and the role of the physicians – The Pharmaceutical companies and health insurance of this demand – Distribution between Health and Medical Care – Definition of Health Measurement of Health – Demand for “Health” – Health as a consumption good/ intermediate good. Factors influencing demand and supply of health services.

UNIT 3

EVALUATION OF BENEFITS AND COSTS OF HEALTH SERVICES

Private benefits and private costs of providing health services – The failure of the market to provide essential health services – The provision of health services by the government – The application of benefit costs analysis to public health and family planning projects – The role of health in economic development – Value of output lost due to number of sick days – Benefits and costs (both private and social) of training professional manpower such as physicians, dentists, pharmacists and nurses.

UNIT 4

FINANCING OF HEALTH SERVICES

A review of per capita private and public expenditure on health services over time and in different parts of the country – An analysis of the sources of (Public) finance for health – The need for a general health insurance – The need for a social health insurance for the poor, disabled and the aged,  a comparative analysis of alternative payment systems such as health insurance, pre – payment scheme, savings – linked insurance systems etc., Financing health services through specific (health cess) and general (direct and indirect taxes) local government revenue – the role of development financing institutions in financing health services.

Reference:

1. Lee Kenneth S. Ans Mills Anne (Eds) (1985) The Economics of Health in Developing Countries. Oxford University Press, New York.

2. Panchmukhi P. (1975) Economics of Health : A Trent Report ICSSR, A Survey of Research in Economics, Vol. VI infrastructure, Allied Publishers, Delhi.

3. Berman Peter, M. E. Khan (1993) Paying For India’s Health Care, Sage Publication, New Delhi.

4. Kumar R. (1992) Social and Preventive Health Administration. Ashish Publishing House, Delhi.

5. Peter Z. Welfel and Friedrich Brager (1997) Health Economics. Oxford University Press, New York.

M. A. Economics
PAPER:   V

INDUSTRIAL ECONOMICS

Objectives:  

This course intends to provide knowledge to the students on the basic issues such as productivity, efficiency, capacity, utilization and debates involved in the industrial development of India. The objective is to provide a thorough knowledge about the economics of industry in a cogent and analytical manner, particularly in the Indian context.

Syllabus:   (100 Marks)

The syllabus is divided into five units and each unit carries 20 marks.

UNIT 1

  THEORY OF FIRM:

A. Concept and organisation of a firm – ownership, control and objectives of the firm.

B. Pricing decisions – General situations for pricing decisions – pricing procedures: Theoretical pricing model – pricing in practice: cost-plus or mark up pricing – pricing in Public enterprises.

C. Diversification – Concept – motives for diversification vertical integration and merger – measurement approaches – empirical evidences.

UNIT 2

MARKET STRUCTURE AND PERFORMANCE:

A. Sellers’ concentration, product differentiation: entry conditions.

B. Market structure and profitability.

C. Market structure and innovation.

D. Theories of industrial location – Weber and Sargent Florence, factors affecting location.

E. Growth of the firm, growth theories of the firm: Penrose’s theory, Marries theory, size and growth of the firm, determinants of the size, the effect of firm’s size on other performance indicators, Limits to size, productivity concept and its measurement, capacity utilisation of Indian industry.

UNIT 3

INDIAN INDUSTRIAL GROWTH, ITS PATTERN AND CURRENT PROBLEMS OF SELECTED INDUSTRIES:

A. Classification of industries – industrial policy in India 

B. Role of Public and Private sectors; Recent trends in Indian Industrial growth; MNCs and transfer of technology.

C. Liberalization and privatization

D. Regional industrial growth in India

E. Industrial Economic concentration and remedial measures

F. Issues in industrial proliferation and environmental preservation; pollution control policies.

G. Current problems of selected industries like iron and steel, cotton textiles, jute, sugar, coal, cement and engineering goods, development of small scale and cottage industries in India.

UNIT 4

INDUSTRIAL FINANCE AND PROJECT APPRAISAL:

A. Owned, external and other components of funds.

B. Role, nature, volume and types of institutional finance – IFCI, ICICI, IDBI, SFCS.

C. Financial statement – Balance sheet, profit and loss account; assessment of financial soundness, ratio analysis.

D. Cost – benefit analysis – Net present Value (NPV) and internal rate of return criteria (IRR) – balancing private and social returns.

UNIT 5

INDUSTRIAL LABOUR:

A. Structure of Industrial Labor.

B. Employment dimension of Indian industry.

C. Industrial Relations.

D. Exit policy and social security

E. Wages and wage policies.

F. Economic and social conditions of female workers and problems of female workers.

References:

(1) Ahulwali, i. J. (1985), Industrial growth in India, oxford University press, New Delhi.

(2) Bains, J. S. (1996); Industrial Organization, Cheltanham, U. K.

(3) Bagchi, A and M. Banerjee (Eds.) (1976); Change and choice in Indian industry, Bagchi publications, Calcutta.

(4) Bhavwati J. and P. Desai (1972), India : Planning for industrialization, oxford university press, London.

(5) Barthwal, R. R. (1985), Industrial Economics, Wiley Eastern Ltd., New Delhi.

(6) Cherunilam, F. (1994), Industrial Economics : Indian perspective            (3rd Edition), Himalaya Publishing House, Mumbai.

(7) Desai B. (1999), Industiral Economy in India (3rd Edition), Himalaya Publishing house, Mumbai.

(8) Dharmeeja, N. and K. S. Sastry (1998), Privatisation : Theory and practice, A. H. Wheeler, New Delhi.

(9) Gosh, P. K. (1999), Government and Industry, Oxford University Press, New Delhi.

(10) Gupta, L. C. (1969), The changing structure of Industrial Finance in India, Oxford University Press, New Delhi.

(11) Hay, D. and D. J. Morris (1979), Industrial Economics. Theory and Evidence, Oxford University Press, New Delhi.

(12) Harndeen, J. B., (1975), The Economics of corporate Economy, Dunellen Publishers, New York.

(13) Kamlen,. M. J. and N. L. Schwartz (1982) Market structure and innovation, Cambridge University Press, Cambridge.

(14) Kirk Patrick, C. M., N. Lee and E. I. Nixon (1984); Industrial Structure and Policy in less developed countries, ELBS / George Allen and Unwin, London.

(15) Kuchhal, S. C. (1980), Industrial Economy of India (5th Edition), Chaitanya Publishing House, Allahabad.

(16) Memoria and Memoria (2000), Dynamics of Industrial Relations in Indian (15th Edition), Himalaya Publishing House, Mumbai.

(17) Roma Murti, R. and R. Vernam (Eds.) (1991), Privatisation and control of state owner Enterprises. The world Bank, Washington.

(18) Sandesara, J. C. (1992), Industrial Policy and Planning – 1947 – 1991 : Tendenices, interpretations and issues, sage publications, India Pvt. Ltd., New Delhi.

(19) Sanddesara, J. C. (1992) Industrial growth in India : Performance and Prospects, Lata Lajpatrai College, Bombay.

(20) Singh, A. and A. N. Sadha (1988), Industrial Economics, Himalaya Publishing House, Bombay.

(21) Wiles, P. J. D. (1963), Price, cost and output, Prager, New York.

M. A. ECONOMICS

PAPER – VII

INTERNATIONAL TRADE AND FINANCE

Objectives :

The objective of this paper is to provide deep understanding about the broad principles and theories, which tend to govern the free flow of trade in goods, services and capital – both short term and long term at the global level. Besides, preparing the students about the relevance and limitations of these principles, which will help them to examine the impact of the trade policies, followed both at the national and international levels as also their welfare implications at macro level and the distribution of gains from trade to North and South with particular reference to India. The study of the paper under the present era of globalisation will train  the students about the likely consequences of income, employment and social standards and possible policy solutions as the world will move into the 21st century.

Syllabus :
(100 Marks)

The syllabus is divided into five units and each unit carries 20 marks

UNIT 1

Theory of International Trade :  Classical Theories : Adam Smith, Ricardo & Mill, Factor Price Endowment and international trade – Heckscher Ohlin Theorem – Factor Price Equalization Theorem. Contemporary trade Theories.

Technology Difference Models : Technology differences in theHeckscher _ Ohlin Model. Adjustment to changes in technology, imitation gap theories of trade, product cycle theories of trade.

UNIT 2


Measurement of gains from trade and their distribution. Trade and Growth  Role of factor accumulation, Rybczynski Theorem, technical progress and growth, Economic growth and terms of trade, immerserizing growth. Factor Mobility and international trade, labour migration and brain drain, international capital movements, Direct and portfolio investments, multinational enterprise. Gains from inter – industry trade, the distribution of income, and adjustment, Trade under imperfectly competitive market.

UNIT 3

Commercial Policy : Theory of tariffs and the terms of trade, optimum tariff, tariff and tax in the presence of domestic distortions, tariff structure and effective rate of protection, customs Union, partial & general equilibrium effects.

The political Economy of protection : Political markets, the choice of protective instrument, tariff lobbying by a single domestic producer, Capturing anti dumping legislation, Rent – seeking.

International trade and environment.

UNIT 4

Balance of payments – concepts, balance of trade and transfers, current and capital accounts – deficits and surpluses.

Bop Adjustment – income approach, foreign trade multiplier, price approach, exchange rate changes, Marshal – Lerner condition – Empirical measurement of import and export demand elasticities – Elasticity and absorption approaches to analysis of devaluation, synthesis of the two approaches, monetary and fiscal policies for external and internal balance.

Foreign Exchange market : Spot and forward market, demand and supply of foreign exchange spot and forward exchange rate.

UNIT 5

The International Capital Market : nature and characteristics. Euro currency markets, international financial risk management, tools and techniques – emerging competitive structures and funding techniques, export finance. Role of WTO and other regional blocks in trade. India’s Trade – Trends, composition and geographical distribution. Trade policies - Import substitution and industrialisation. Theoretical issues and Indian Experience.

Reference :

1. Aggarwal, M. R. (1979), Regional Economic Cooperation in South Asia, Chand and Co.

2. Bhawati, I (Ed.) (1981), International Trade, Selected Readings, Cambridge University Press, Massachusetts.

3. Corbough, R. J. (1999), International Economics, International Thompson Publishing, New York.

4. Chachliades, M. (1990), International Trade, Theory and policy, McGraw Hill, Kogakusha.

5. Cordon, W. M. (1974), Trade Policy and Economic Welfare, Clarendon Press, Oxford.

6. Greenway, D. (1983), International Trade Policy, Macmillan Publishers Ltd., London.

7. Grable, J. O. (1996), International Financial Markets, Prentice Hall, Engle Wood Cliffs, New York.

8. Soderston, B. O. (1991), International Economics, The Macmillan Press Ltd, London.

9. Whalley, John. (1985), Trade Liberalization Among Major Trading Areas, Cambridge University Press, Mass.

M. A. ECONOMICS

PAPER  IX

AGRICULTURAL ECONOMICS

Objectives : 

 The objective of this course is to provide a detailed treatment of issues in agricultural economics to those intending to specializing in this area. Its objective is to familiarize students with policy issues that are relevant to Indian agricultural economics and enable them to analyse the issues, using basic micro – economic concepts.

Syllabus :    (100 Marks)

The syllabus is divided into five units, Each unit carries 20 Marks weightage.

UNIT 1

AGRICULTURE AND ECONOMIC DEVELOPMENT AND DIVERSIFICATION OF RURAL ACTIVITIES AND RURAL INFRASTRUCTURE :

Nature and scope of agricultural economics ; Traditional agriculture and its modernization ; Role of agriculture in economic development; Interdependence between agriculture and industry – Agricultural development, poverty and environment.

Use of land, water and energy; rural transport; communication, banking, extension service, role, modes and problems of rural electrification ; Rural social infrastructure, - education and health and information dissemination.

UNIT 2

AGRICULTURAL PRODUCTION AND PRODUCTIVITY :

Agricultural production – Resource use and efficiency ; Production function analysis in agriculture ; Factor combination and resource substitution ; Cost and supply curves ; Size  of farm and laws of returns ; Farm budgeting and cost concepts ; Supply response of individual crops and aggregate supply; Resource use efficiency in traditional agriculture ; Technical change, labour absorption and gender issues in agricultural services.

UNIT 3

LAND REFORMS AND LAND POLICY AND RURAL LABOUR MARKET :

Principles of land utilization; Land distribution – Structure and trends ; Land values and rent ; Land tenures and farming systems – Peasant, capitalist, collective and state farming ; Tenancy and crop sharing – Forms, incidence and effects, Land reform measures and performance ; Problems of marginal and small farmers.

Rural labour supply ; Mobility of labour and segmentation in labour markets ; marginalisation of rural labour; Nature, extent and trends in rural unemployment ; Agricultural wages in India ; Male – female wage difference ; Non agricultural rural employment – Trends and determinants.

UNIT 4

RURAL FINANCE AND AGRICULTURAL PRICES – CO OPERATION IN INDIA

Role of capital and rural credit ; Orgainsed and unorganised capital market; Rural savings and capital formation ; Characteristics and sources of rural credit – Institutional and non – institutional ; Reorganisation of rural credit – cooperatives, commercial banks, regional rural banks; Role of NABARD.

Cooperative movement ; Agricultural cooperation in India; Problems and prospects of coopertative institutions.

 Market sturcture and imperfections; Regulated markets:  Marketed and  marketable surplus; Behaviour of agricultural prices – Cobweb model ; Price and income stability ; Taxation and crop insurance; Terms of trade between agricultural and non- agricultural sectors ; Objectives of agricultural sectors policy – Instruments and evaluation ; Food security in India and Public distribution system.

UNIT 5

AGRICULTURAL GROWTH IN INDIA AND AGRICULTURE AND EXTERNAL SECTOR

Recent trends in agricultural growth in India ; Inter – regional variations in growth of output and productivity; Cropping shifts ; supply of inputs – irrigation, power, seed and fertilizers; Pricing of inputs and role of subsidies; distribution of gains from technological change; Role of Public Investmemnt and capital formation in Indian agriculture.

International trade of agricultural commodities; Commodity agreements – Role of World Trade Organization, Issues in liberalization of domestic and international trade in agriculture – Nature and features of agri – business; Role of MNCs; Globalization of Indian economy and problems and prospects of Indian agriculture; Impact of World Trade Organisation on Indian agriculture.
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1. Biligrami, S.A.R. (1996), Agricultural Economics, Himalaya Publishing House, Delhi.

2. Dantwala, M. L. et. Al (1991), Indian Agricultural Development Since Independence, Oxford & IBH, New Delhi.
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M. A. ECONOMICS

 Paper  IX

ECONOMICS OF EDUCATION  

Objectives :

The objectives of this paper are as follows

· To develop an understanding regarding the role of education in development of an economy.

· To acquaint the student with the experiences of other developing countries in education sector.

Syllabus : (100 Marks)

The syllabus is divided into five units and each unit carries 20 marks.

UNIT 1

EDUCATION, ECONOMIC GROWTH & RETURNS TO EDUCATION

Contribution of education to economic growth, Schultz’s view, the opportunity cost of educational investment, criteria for evaluatng investment project, rate of return to investment in education, link between education and productivity, estimate of the social rate of return.

UNIT 2

ANALYSIS OF DEMAND FOR MANPOWER

Concept of manpower requirement, methods of demand forecasting, links between manpower, levels of output and education. Evaluation of manpower forecasting, case study of manpower analysis, manpower planning as a continous process.

UNIT 3

FINANCING EDUCATIONAL INVESTMENT AND COST OF EDUCATION

Balance between public and private financing of education, arguments for public subsidy, effects of public subsidy on equity and efficiency, scope of cost recovery in education, role of fees, student loans and community involvement in financing education.

Alternative ways of measuring and analysing educational costs, alternative cost concept, importance of teachers salaries, pattern of unit cost of education, the need for cost reduction.

UNIT 4

EFFICIENCY & QUALITY ISSUES 

Qualitative and quantitative indicators of educational output wastage and repetition, input-output relationship, effect of teacher training, the influence of text book, cost – effectiveness analysis. Concept of equity, effect of educational investment on income distribution, effectiveness of measures to equalize education, equity implication of financing educational investment, equity and quality of education.

UNIT 5
Higher Education – System and Changing Scenario

Higher Education System of India- Structure and current scenario, issues in quality, Financial Crisis in universities, alternative means of generating resources, Private higher education – experiences of other countries and policy implications for India. Canadian higher education system, pragmatic system for quality improvement.
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M. A. ECONOMICS

PAPER  VI

ECONOMICS OF GROWTH AND DEVELOPMENT

Objectives :

The study of economic development has gained importance because of sustained interest of the developing countries in uplifting their economic conditions by restructuring their economies to acquire greater deversity, efficiency and equity in consonance with their priorities. While few success stories can be counted, many have grappled with chronic problems of narrow economic base, inefficiency and low standard of living. For this and other reasons, there have been many approaches to economic development. In recent times, besides hardcore economic prescriptions to development, concerns hitherto relegated to background like education, health, sanitation and infrastructural development, have found a place of pride in explaining the preference of various economics.

Syllabus:  (100 Marks)

The syllabus is divided into five units. Each unit carries 20 marks.

UNIT 1

ECONOMIC OF GROWTH

A. Growth theory, Classical – Neo-classical version.

B. Growth Models : 

· Harrod – Domar

· Neo-classical growth models ; Solow and Meade, Mrs. Joan Robinson.

C. Schumpeter and Capitalistic Development.

D. Dualism – Rains and Fei model.

E. Factors of growth : Land, labour, technology, Lessons of different countries.

UNIT 2

DEVELOPMENT: MEANING AND ALTERNATIVE THEORIES

A. Leading theories of economic development. Leanear stages theory. Structural change model.  The international – dependance revolution.The Neo-classical counter revolution.

B. Meaning of Development. Three core values of development: Life sustance, self – esteem, freedom from servitude – Three objectives of development.

C. Measures of economic development. Indicators of development.

D. Basic conditions for development.

UNIT 3

SOCIAL AND INSTITUTIONAL ASPECTS OF DEVELOPMENT (Problems & Policies)

A. Measuring development and development gap.

B. Poverty and income distribution – Meaning, areas of interrections.

C. Population and development  - Conflicts, tradeoff and choice among alternative policies,

D. Unemployment ; issues : dimension, analysis.

E. Education and development : issues in Education, inequality and poverty education and Human resource, Prof. Sen’s contribution.

F. Human Development index, Concept, and policies to improve it. The Concept of sustainable development.

G. Role of the state.

UNIT 4

SECTORAL ASPECTS OF DEVELOPMENT

A. Role of agriculture , Globalisation and agriculture.

B. Rational and pattern of industrialisation.

C. Terms of trade between agriculture and industry.

D. Infrastructure and development.

E. Technology and development

F. International Trade as engine : Prebish, Singer and Myrdal Thesis of Free Trade. Liberalisation, New International Economic order

UNIT 5

FINANCING DEVELOPMENT

A. Domestic Sources ; The Prior Saving Approach; Monetary Policy, Fiscal Policy, The Keynesion Approach.

B. External Resources, Dual Gap Analysis and Foreign Borrowing.

C. International Assistance, Borrowing and Direct Investment; Issues and Options.
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M. A ECONOMICS

PAPER III

RESEARCH METHODOLOGY & QUANTITATIVE TECHNIQUES

Objectives :

The following topics are to be covered under orientation and should not be asked in the examination.

7. Numbers.

8. Equality and Inequality.

9. Indices and their laws.

10. Simultaneous Equation.

11. Graphs and charts.

12. Slopes, Chords and Tangents.

13. Understanding of Summation Sigma and Pie.

14. Elements of Curve Tracing.

Syllabus :  (100 Marks)

Each Section in Part I and Part II carries 10 Marks.

PART I

RESEARCH METHODOLOGY, STATISTICAL TECHNIQUES & MATHEMATICAL ECONOMICS

1. Research :  Concept, Characteristics, Importance & Limitations. Research Methods – Survey Method, Experimental Method & other Methods. Research Design – Definition, Characteristics of a good research design, Types of Research design.

2. Formulation of Research Problem & Hypothesis :  Research Problem, Conditions, Sources & Criteria, Hypothesis – Importance, Types, Difficulties in formulation.

3. Sampling Methods :  Types of Sampling Methods, Advantages & Disadvantages of Census Method.

4. Collection of Data :  Primary & Secondary Data, Methods of Primary Data Collection, Questionnaire – Construction & Design, Types of Questionnaire, Sources of Secondary Data, Precautions in use of Secondary data.

5. Statistical Tools :  Measures of Central Tendency, Dispersion, Skewness, Moments, Kurtosis, Correlation & Regression

PART II

MATHEMATICAL ECONOMICS

1. Introduction : Introduction to Logarithms, Elementry set Theory, Functions – Linear and Quadratic, Explicit and Implict of one one variable and several variables. Graphical Presentation of Linear Functions.

2. Matrix Algebra :  Additions, and Multiplication of Matrices, Square and synmetric Matrics, Transpose of Matrix, Matrix Inversion.

3. Determinants :  Properties and Expansion of Determinants, Minor and Co – factors, Cramer’s rules and Solution of Simultaneous Equations.

4. Differentiation :  An Intiative Explanation of Concept of Limit and Continuity, Derivatives, Rules of Derivatives Secondary derivatives, Maxima and Minima.

5. Economic Models :  Definition of Model, Structural and Reduced form of a model Economic model as a system of Simultaneous Equations. Market models and simple Income Determination Model.
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M. A. ECONOMICS

PAPER IX

ECONOMICS OF INSURANCE

Objectives :

The role of insurance sector in mobilizing a country’s saving for channeling them into capital formation and thus contribute to a country’s  economic development is vital. There is a wide spread recognition that insurance, particularly life insurance, is a prominent segment of applied economics. Insurance industry is an important constituent of financial services industry in India and is a major investment institution and prominent player in the capital market. However, in our country, study of the subject of insurance has largely remained neglected.

With the opening of the insurance sector for private Indians and foreign players, the interest in the subject has been kindled. This course on Insurance Economics attempts to give a fairly comprehensive view of the subject to the postgraduate students. 

Syllabus :  (100 Marks)

The syllabus is divided into five units. Each unit carries 20 marks 

UNIT 1

INTRODUCTION

Economic security; Human quest for economic security through time; Exposure to losses; Role of insurance; Definition of insurance; Risk pooling and risk transfer; Economic and legal perspectives, Social vs. Private insurance; Life vs. Non-life insurance; Classification of life, health and general insurance policies.

Risk management and insurance and insurance in economic development, insurance institutions as financial intermediaries; Insurance institutions as investment institutions; Insurance institutions in Indian capital market; Regulations governing investments of insurance institutions in India; IRDA rules in this regard.

UNIT 2

RISK AND RISK MANAGEMENT

Fundamentals of uncertainty and risk; Pure risk and speculative risk; Expected utility and decision - making under uncertainty; Expected utility and the demand for insurance; Moral hazard and insurance demand; Concept of risk management; Essentials of risk management; Elements of risk management – Risk assessment; Risk control and risk financing; World wide risk sharing – Concept of reinsurance, Fundamentals of reinsurance, Types of reinsurers; Reinsurance distribution systems, Reinsurance markets in developing countries.

UNIT 3

ESSENTIALS OF LIFE AND HEALTH INSURANCE

Fundamentals of life and health insurance; Functions of life and health insurance; Mathemeatical basis of life insurance; Plans of life insurance; Legal aspect of life insurance; Provisions of policies; Selection and classification of risks; Basics of premium construction; Valuation and distribution of surplus; Individual health insurance; Uses, Types of evaluationl; Principles of underwriting of life and health insurance; Group insurance and superannuation (pension) schemes; Set – up and management of insurance companies.

UNIT 4

ESSENTIALS OF GENERAL INSURANCE

Definition of general insurance; Types of general insurance; Importnace of general insurance; Importance of general insurance in a country’s economic development; Concept of short-term risk; Fundamentals of the following concepts – Common law, Equity, Proposal / Accedence,  Indemnity, Insurable interest, Contribution subrogation, Representation; Utmost good faith, Material fact, Physical hazard, Moral hazard; Policy endorsements conditions/ warranties; Seleciton of risks; Inspection of risks; Rating and calculation of premiums; Tarrifs and non-tarrifs; Marketing of general insurance; Technology development and general insurance.

Regulation of insurance; Purpose of government intervention in markets; Theories of regulation; Insurance regulaiton in India; Insurance Regulation and Development Authority (IRDA)

UNIT 5

PLANNING FOR WEALTH ACCUMULATION AND RETIREMENT NEEDS’

Wealth accumulaiton planning; Life cycle planning; planning to accumulation, objectives; Purchase of insurance and accumulation planning; Investments – Tax-advantaged and tax non-advantaged; Essentials of individual retriement planning; Analysis of reterement; Income needs; Retirement planning strategies; Investing for retirement, Pension plans; Basic principles of pension plans; Pension plans in India; Estate Planning; Process of estate planning; Estate planning tools; Life insurance for estate liquidity.
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M. A. ECONOMICS

PAPER  X

INDIAN ECONOMIC POLICY 

Objectives :

The objectives of this paper are to sharpen the analytical faculty of the students by highlighting the functioning of the Indian Economy during the post reforms Period. The emphasis of the paper is an over all social, political and economic environment influencing policy decisions.

Syllabus:
(100 Marks)

The syllabus is divided into  five units each unit carries 20 Marks.

UNIT 1

  ECONOMIC DEVELOPMENT AND PLANNING IN INDIA;

A. Approaches to economic development and its measurement – sustainable development.

B. Indicators of development, PQL1, Human development Index (HDI), gender development indices.

C. Objectives and strategy of planning, failures and achievements of plans: Developing grass root organisations for development – Panchayat, NGOs and pressure groups.

D. Economic Reforms – Rationale of internal and external reforms; Globalisation of Indian Economy. 

UNIT 2

DEMOGRAPHIC FEATURES, POVERTY AND INEQUALITY AND INFRASTRUCTURE

A. Broad demographic feature of Indian population; rural – Urban migration; urbanization and its issues.

B. Poverty and inequality – Recent trends.

C. Energy, Conventional and non conventional  energy developments in India – Energy policy – Social infrastructural developments – Education and health – Recent issues.

D. Issues and policies in financing infrastructural development in India.

UNIT 3

AGRICULTURE AND INDUSTRIAL SECTORS:

A. Institutional structure – land reforms in India; Technological change in agriculture, pricing of agricultural inputs and outputs; Terms of trade between agriculture and industry.

B. Agricultural finance policy; Agricultural Marketing and ware housing; Issues in food security – Policies for sustainable agriculture.

C. Industrial policy; Public sector enterprises and their performance; problem of sick units in India, Privatisation and disinvestments debate.

D. Growth and pattern of industrialization; small-scale sector; productivity in industrial sector; Exit policy – issues in labour market reforms; Approaches for employment generation.

UNIT 4

PUBLIC FINANCES, MONEY AND BANKING

A. Analysis of price behaviour in India.

B. Tax reforms in India – Recent trends 

C. Financial sector reforms, interest rate policy, review of monetary policy of RBI

D. Capital marks reform and the working of SEBI in India.

UNIT 5

 EXTERNAL SECTOR:

B. Structure and direction of foreign trade, 

C. Balance of payments – Current Scenario.

D. Export – import policy, its issues and FEMA

E. Exchange rate policy – Recent trends.

F. Foreign capital and MNCs in India; WTO, its impact over Indian Economy and issues. 

Reference : 

1. Ahluwalia, I. J. AND I.M.D. Little (Eds.) (1999), India;s Economic Reforms and Development (Essays in honour of Manmohan Singh), Oxford University Press, New Delhi.

2. Bardhan, P. K. (9th edition) (1999), The political Economy of Development in India, Oxford University Press, New Delhi.

3. Bawa, R. S. and P. S. Raikhy (Ed.) (1997), Structural Changes in Indian Economy, Guru Nanak Dev University Press, Amritsar.

4. Brahmananda, P. R. and V. R. Panchmukhi (Eds.) (2001), Development Experience in the Indian Economy: Inter – State Perspectives, Bookwell, Delhi.

5. Charkravarty, S. (1987), Development Planning : The Indian Experience, Oxford University Press, New Delhi.

6. Dantwala, M. L. (1996), Dilemmas of Growth: The Indian Experience, Sage Publications, New Delhi.

7. Datt, R. (Ed.) (2001), Second Generation Economic Reforms in India, Deep & Deep Publications, New Delhi.

8. Government of India, Economic Survey, (Annual), Ministry of Finance, New Delhi.

9. Jain, A. K. (1986), Economic Planning in India, Ministry of Finance, New Delhi.

10. Jalan, B. (1992), The Indian Economy – Problems and Prospects, Viking, New Delhi.

11. Jalan, B. (1996), India’s Economic Policy – Preparing for the Twenty First Centruy, Viking, New Delhi.

12. Joshi, V. and I. M. D. Little (1999), India: Macro Economics and Political Economy, 1964 – 1991, Oxford University Press, New Delhi.

13. Parikh, K. S. (1999), India Development Report – 1999 – 2000, Oxford University Press, New Delhi.

14. Reserve Bank of India, Report on Currency and Finance, (Annual).

15. Sandesara, J. C. (1992), Industrial Policy and planning, 1947 – 1991: Tendencies, interpretations and issues, Sage Publications, New Delhi.

16. Sen, R. K. and B. Chatterjee (2001), Indian Economy: Agenda for 21st Century (Essays in honor of Prof. P. R. Brahmananda), Deep & Deep Publications, New Delhi.

M. A. ECONOMICS

PAPER-VIII

ENVIRONMENTAL ECONOMICS

Objectives:
                      This course is meant to provide some insights into the application of economic theory in the design and implementation of public policy to the management of environment along with sustainable development. The course finds roots in welfare economics, national income accounting, macroeconomics policies, trade and economic development. 

                        The units incorporated in this paper are devoted to issues of environmental economics, environmental services and designing of instrument and institutions for the management of environment. The models of optimal use of natural resources, valuing methods of environmental cost and benefits, macroeconomic issues, sustainable development etc. points are included in the syllabus.

Syllabus :  (100 Marks)

                        The syllabus of 100 marks is divided into five units and each unit carries 20 marks 

UNIT-1

INTERLINKAGE BETWEEN ECONOMY, ENVIRONMENT AND ECOLOGY

- Interlinkages between the Economy and Environment - The Law of Thermodynamics - World Economic Development and limitations of Spaceship Earth - Ecology and Economics Conflicting Paradigms for Non-Renewable Resources:  - Optimum Extraction of Exhaustible Resources – Backstop (Substitution) of Non-Renewable Resources – Exploration and Technological Process – Resources Scarcity. Ecological Concern in the Evolution of Economic Thought – Need for New Eco-Principles.

UNIT-2

MARKET FAILURE FOR ENVIRONMENTAL EFFORTS AND RENEWABLE RESOURCES

-Incomplete Markets – Externalities – Technical Note: Game Theory, Sequential game - Non-Exclusion and the commons – Non Rivalry and public goods – Non Convexities – Asymmetric Information – Moral Hazard – Adverse Selection.

-Renewable Resources: -Biological Dimensions, Growth Curve – Efficiency and Sustainable Yield – Market Free (Open) Access and Common Property Solution – Forest as a Renewable Resource – Service of Environment for Production for goods.

UNIT-3

VALUATION FOR VALUING ENVIRONMENTAL COSTS AND BENEFITS

-Direct Methods of Valuation: – The contingent valuation Method and its Stages (CVM) – Problems in CVM - State Preference Method and its Stages.

-Indirect Methods of Valuation:  - Travel Cost Model and its Variants – Hedonic Pricing – Dose Response, Averting Expenditure and Avoided Cost Methods.

-The Theory of Non-Market Valuation  - Measures of Economic Value – Valuing Risk and Ex-Ante measure of value – Issue in Non-Market Valuation.

UNIT-4

 ENVIRONMENTAL REGULATION AND ENVIRONMENTAL ECONOMIC POLICY

Economic Incentives: - Price rationing: Charges and Subsidies – Liability rules – Quantity Rationing – Practical Conditions for Use of Economic Incentives.

Pollution-Taxes: - Efficiency Properties of a Tax on Emission – Problems with Pollution Taxes.

Tradable Pollution Permits: - Concept and Basic Theory of Tradable pollution permits – Problems Associated with the Market Itself.

UNIT-5

PROBLEMS OF GLOBLE ENVIRONMENT AND SUSTAINABLE DEVELOPMENT

-Transboundary Pollution problems: - Problem of International Externalities – Transboundary Pollution and Game Theory.

Economic of Sustainable Development: - Possible Sustainable rules – Indicators of Sustainability – The Common-Perrings Model of Sustainable Development.  
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M. A. ECONOMICS

PAPER V

MATHEMATICAL ECONOMICS

Objectives:

This course is designed to equip students to understand the economic concepts and theories which use mathematical tools and techniques to refine the verbal logic. The use of calculus has permitted formulation of economic problems in multivariable mode and yield valuable insight about optimizing human behaviour. Modern algebraic tools allow convience of simultaneous equations in the context of linear programming, game theory and input-output analysis.

Mathematical economics deals with varius applications of mathematical tools and techniques in defining and developing economic relationships. This course has been accordingly designed to include various mathematical techniques / methods / models related to the different parts of economic theory like consumer theory, theory of production, pricing, trade cycles, growth models, etc. The paper covers important aspects of microeconomics and development theory and the various units have been accordingly designed.

Syllabus : (100 Marks)

The syllabus is devided into five units. Each unit carries 20 marks.

UNIT 1

THEORY OF CONSUMER BEHAVIOUR

Cardinal and ordinal utility; Ordinal utility maximization; Slutsky equation, compensated demand functions, income, substitution, and price effects; Concept of elasticities- generalization to variable case; Separable and additive utility functions; homogeneous and homothetic utility functions; constant elasticity of substitution (CES) and transcendental logarithmic utility functions; indirect utility functions; duality theorem; consumer’s surplus; Theory of revealed preference and index numbers; Linear expenditure systems; Treatment of demand for durable goods; Expirical demand functions; Consumer behaviour under risk and uncertainty.

UNIT 2

THEORY OF PRODUCTION

Production function – homogeneous and non-homogeneous; Properties of Cobb – Douglas production function; CES; VES and trans – log production function; simple derivation of short and long run cost functions; Modern approach to theory of costs; Cost function; Producer’s equilibrium – Laws of return and returns to scale; Constrained optimization of a producer; Generalization to n variable case; input demand functions; Adding up theorem; Technical progress through production function; Analysis of joint profit maximization and multi – product firm; production possibility curve; Expirical uses of production function analysis.

UNIT 3

PRICE DETERMINATION IN VARIOUS MARKETS AND MARKET EQUILIBRIUM

Price determination in perfect competition, monopoly competition, duopoly, oligopoly and monopoly ; pricing of factors of production; bilateral monopoly.

Single market – equilibrium – Marshallian and Walrasian equilibrium conditions; Lagged market equilibrium, Multi – market equilibrium – General equilibrium systems of Walras and Debreu; Conditions of stability of equilibrium.

UNIT 4

DETERMINATION OF INCOME AND FLUCTUATION IN INCOME AND GROWTH MODES

Classical and Keynes’ macro system; static and dynamic multiplier; Determinants of investment; Accelerator; Trade cycle models of Samuelson and Hicks, Goodwin, Kalecki and Philips; Stabilization policy; Rational expectations and economic policy; Luca’s model.

Harrod problem; Neoclassical model of growth; Solow and Meade growth models with technical progress; Optimal growth; and golden rule of accumulation; Trunpike theorem; Endogenous growth.

UNIT 5

GAME THEORY AND LINEAR PROGRAMMING AND INPUT – OUTPUT ANALYSIS

Concept of game – Two person zero-sum games, Pay-off, matrix, pure and mixed strategies, Maximin and minimax solutions, Saddle point solution; Non-constant sum game; Prisoner’s dilemma; Linear programming – Primal and dual problem, Simplex method; transport and storage problems and other applications of linear programming in economic; Input-output  analysis – Open and closed systems, Hawkins – Simon conditions; Leontief’s dynamic system; Testing consistency of planning models.
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5. Able, A., B.S. Bernanke and B. Mcnabb (1988), Macroeconomics, Addison Weley, Massachusetts.

6. Mankiw, N.G. and D. Romer (Eds.) (1991), New Keyesian Economics (2Vols.) MIT Press, Cambridge, Mass.

7. Hiller, F. S. and G. J. Lieberman (1985), Operations Research, C.B.S., New Delhi.

M. A. ECONOMICS

PAPER IX

ECONOMETRICS

Objectives:  

Application of economic theory need an understanding of economic relationship and relevant statistical methods. The econometric theory thus becomes a very powerful tool for understanding of applied economic relationships and for meaningful research in economics. This paper accordingly is devoted to equip the students with basic theory of economics and relevant applications of the methods. The topics covered in the course include various problems faced in the estimation of both single equations and simultaneous equations models.

The course also covers various econometric methods applicable to different topics in economics and those needed for applied economic research. An introductory module on multivariate methods has also been included in the course which constitutes an important tool for analysis in multivariable data in development – related studies.

Syllabus : (100 Marks)

The syllabus is divided into five units and each unit carries 20 marks.

UNIT 1

BASIC ECONOMICS :

Nature, meaning and scope of econometrics; Simple and general linear regression model-Assumptions, Estimation (through OLS approach) and properties of estimators; Gauss – Markov theorem; Concepts and derivation of R2 and adjusted R2; Concept and analysis of variance approach and its application in regression analysis; Estimation of non-linear equations – parabolic, exponential, geometric, hyperbolic, modified exponential; Gomertz and logistic functions.

UNIT 2

PROBLEMS IN REGRESSION ANALYSIS AND REGRESSION WITH QUALITATIVE INDEPENDENT VARIABLES

Nature, test, consequences and remedial steps of problems of heteroscedasticity; Multicollinearity and auto – correlation; Problems of specification error; Errors of measurement.

Dummy variable technique – Testing structural stability of regression models comparing to regressions, interaction effects, seasonal analysis, piecewise linear regression, use of dummy variables, regresion with dummy dependent variables; The LPM,  Logic, Probit and Tobit models – Applications.

UNIT 3

DYNAMIC ECONOMETRIC MODEL AND SIMULTANEOUS EQUATION MODELS

Autoregressive and distributed lag models – Koyak model, Partial adjustment model, adaptive expectations; Instrumental variables; Problem of auto- correction – Application; Almon approach to distributed – lag models; Error correlation mechanism, Causality test, Granger test and Sim’s test.

Introduction and examples; The simultaneous equation bias and inconsistency of OLS estimators; The identification problem; Rules of identification – order and rank conditions; Methods of estimating simultaneous equation system; Recursive methods and OLS; Indirect least squares (ILS); 2SLS, 3SLS and ML methods – Applications.

UNIT 4

TIME SERIES ANALYSIS AND PANAL DATA TECHNIQUES

Stationarity, unit roots, co-integration- spurious regression, Dickey – Fuller test, Engle – Granger test, Random walk model, Forecasting with ARIMA modeling; Box Jenkins methodology; Vector autogression; Problems with VAR modeling- Applications; Time varying parameters and Kalman filter.

Panel data techniques – Random coefficients model; Fix effects model; Random effect model.

UNIT 5

MULTIVARIATE ANALYSIS

Multivariate probability distribution marginal and conditional probability  distribution, multivariate normal distribution and its properties; Hotelling T-Scale; Discriminant analysis.
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9. Harvey, A. C. (1981), Econometric Analysis of Time Series, Philip Allen, London.
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PAPER V

ECONOMICS AND LAW

Objectives :

To unable the students to comprehend the basic economic issues affecting the economy along with the related legal provisons.

To make the students aware of consequences of legal rules, primarily as an exercise in applied micro economics, macro economics, industrial and informational economics.

Syllabus : (100 Marks)

The syllabus is divided into five units and each unit carries 20 marks.

UNIT 1

INTRODUCTION

Economic analysis of law – Indroduction to legal reasoning, Efficiency; Markets and efficiency; Market failure; Coase theorem and related ideas, welfare economics; Compensation principles; Social welfare function; Maximization problem; Nature of economic reasoning; Economic approach to law – History and crfiticism.

UNIT 2

AN INTRODUCTION TO LAW AND LEGAL INSTITUTIONS

The civil law and the common law traditions; The institutions of the federal and state court systems; The nature of legal dispute; how legal rules evolve.

UNIT 3

LAW RELATING TO CONSUMER ACTIVITIES & LAW OF BUSINESS ORGANISATIONS:

Bargain theory; Economic role of contract; Economic theory of contract; Remedies as incentives, formation, defences and performance excuses; Duress; Bargaining power and unconscious ability; Defining tort law, economics of tort liability; Tort liability and economic models; Economics of accidents, fault, cictim; fault and strict liability; Function of damages; Consumer protection; Consumer courts.

Structure of firm – Kinds, Corporations, Corporate vest, Capital, Shares, Debentures, Insiders’ trading, Antitrust, RBI, IRDA, MRTP, Role of SEBI, Economics of mergers, Amalgamations and takeovers.

UNIT 4

ECONOMIC THEORY OF CRIME AND PUNISHMENT

The traditional theory of criminal law; Economic theory of crime and punishemnt; Does punishment deter crime ? Efficient punishment; Efficacy of capital sentence; Addictive drugs and crime; Plea bargaining; Reforms of criminal procedure and Futility Thesis; Law relating to economic offences; Corruption and human rights.

UNIT 5

MACROECONOMICS AND LAW, INTERNATIONAL ASPECTS

Law and distribution of income and wealth; Inequality; Contract theory of Distributive justice; Economic and Social costs of poverty; Wealth distribution by Liability Rules; Taxation and efficiency; Personal and corporate taxation; Progressive principle; Economics of federalism; Freedom of inter-state trade and commerce; National and global environmental problems and international environmental agreements – their legal and economic implications; Economics of Social sector, disinvstment in PSUs.

GATT / WTO – TRIPS and TRIMS ; Export –import policy; Custom duties; MNCs and Direct foreign investment; FEMA.
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